
#5 - Mechanic Lien Claim - Loretta's Title Policy Covered a Mechanic Lien Claim 

  

 Loretta loved her new home. She was especial ly thankful for the fact that the 

seller replaced the roof so she would not have to spend money for the unexpected sur-
prise of a leaking roof. She had that problem with her prior home. Much to her surprise 

as it turned out the seller never paid the roofing contractor. Surprise turned to frustra-
tion when the roofing contractor insisted he had a mechanic l ien (you might call it a con-

struct ion l ien) which he could foreclose against Loretta's new home.  

 
 Imagine the relief when Loretta learned she could tender the problem to her tit le 

insurer to take care of the whole problem. She had a comprehensive ALTA Residential 
Policy that provided coverage for such l iens. Her insurer contacted the roofing contractor 

and after a few months of negotiation the l ien claim was settled and resolved. In the end 
Loretta was safe and secure under her new roof and she never had to fret over the con-

tractor's mechanics l ien claim.  
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Protect Your Most Important Investment 

Tit le insurance protects your property against the past as wel l as the future. A 

pol icyholder is protected against chal lenges to r ightful ownership of real  property, 

chal lenges that arise from circumstances of past ownerships. Each successive owner 

brings the possibi l i ty of t it le chal lenges to the property. When you purchase real  

property,  re ly on us to protect your interests. You’ l l  be insured by a company backed 

by more than 150 years of successful t it le operations. 
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This article is reprinted with permission from Chicago Title Insurance Corporation.  
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