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Protect Your Most Important Investment 

Tit le insurance protects your property against the past as wel l as the future. A 

pol icyholder is protected against chal lenges to r ightful ownership of real  property, 

chal lenges that arise from circumstances of past ownerships. Each successive owner 

brings the possibi l i ty of t it le chal lenges to the property. When you purchase real  

property,  re ly on us to protect your interests. You’ l l  be insured by a company backed 

by more than 150 years of successful t it le operations. 
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#2—Unexpected Tax Lien - Carol B.'s Tax Lien and the Benefits of her Title Policy 

  A CLTA Standard Pol icy was issued to Carol  B.  She is a single mother, barely manag-

ing on her waitress' salary. She was only just able to qual ify for a low-interest loan from 

the United States Department of Agriculture Rural Housing Community Development Ser-

vice. This loan enabled her to purchase her own home.  

 The Development Service has very str ict  cr iteria for low-income individuals. These 

criteria include such items as the rat io of an individual 's salary to their loan payments and 

the amount that they can afford to pay for real  property taxes. Carol B.  met these cri ter ia, 

but an increase in ei ther her loan payments or real property taxes would disqual ify her from 

the Loan Program and would result in the loss of her home.  

 Shortly after her purchase of the property, Caro l B. received a new tax bi l l  for real 

property taxes.  The bi l l  d isc losed that the taxes were over $2,000.00 per year, which would 

disqual ify her from being able to keep her home. When she contacted the assessor's off ice,  

Carol B. was told that the increased taxes included a $9,000.00 specia l  assessment for a 

special street tax. This specia l tax had not been shown as a separate matter in the prel imi-

nary report that Carol  B. and the Loan Program had received.  

 Both Carol B. and the Loan Program then contacted the t it le insurer. Prompt ar-

rangements were made to pay the special taxes,  enabl ing Carol B.  to keep her home.  
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